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[ ] Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

                                                    

 



Item 7.01 Regulation FD Disclosure.
 

On February 26, 2015, representatives of the Company began making presentations to investors using slides containing the information attached to
this Current Report on Form 8-K as Exhibit 99.1 (the “Investor Presentation”) and incorporated herein by reference.  The Company expects to use the Investor
Presentation, in whole or in part, and possibly with modifications, in connection with presentations to investors, analysts and others during the fiscal year
ending March 31, 2015.
 

The Investor Presentation includes financial information not prepared in accordance with generally accepted accounting principles (“Non-GAAP
Financial Measures”). A reconciliation of the Non-GAAP Financial Measures to financial information prepared in accordance with generally accepted
accounting principles (“GAAP”), as required by Regulation G, appears as Exhibit 99.2 to this Current Report on Form 8-K.  The Company is providing
disclosure of the reconciliation of reported Non-GAAP Financial Measures used in the Investor Presentation, among other places, to its comparable financial
measures on a GAAP basis. The Company believes that the Non-GAAP Financial Measures provide investors additional ways to view our operations, when
considered with both our GAAP results and the reconciliation to net income and net cash provided by operating activities, which we believe provide a more
complete understanding of our business than could be obtained absent this disclosure. We believe the Non-GAAP Financial Measures also provide investors
a useful tool to assess shareholder value.

By filing this Current Report on Form 8-K and furnishing the information contained herein, the Company makes no admission as to the materiality of
any information in this report that is required to be disclosed solely by reason of Regulation FD.
 

The information contained in the Investor Presentation is summary information that is intended to be considered in the context of the Company's
Securities and Exchange Commission (“SEC”) filings and other public announcements that the Company may make, by press release or otherwise, from time
to time.  The Company undertakes no duty or obligation to publicly update or revise the information contained in this report, although it may do so from
time to time as its management believes is warranted.  Any such updating may be made through the filing of other reports or documents with the SEC,
through press releases or through other public disclosure.

The information presented in Item 7.01 of this Current Report on Form 8-K and Exhibits 99.1 and 99.2 shall not be deemed to be “filed” for purposes
of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, unless the
Company specifically states that the information is to be considered “filed” under the Exchange Act or specifically incorporates it by reference into a filing
under the Securities Act of 1933, as amended, or the Exchange Act.

Item 9.01 Financial Statements and Exhibits.
 
(d)    Exhibits.
 

See Exhibit Index immediately following the signature page.

 



SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

 
 

Dated: February 26, 2015 PRESTIGE BRANDS HOLDINGS, INC.  
    
 By: /s/ Ronald M. Lombardi  

  Name: Ronald M. Lombardi  
  Title: Chief Financial Officer  
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Exhibit  Description
   
99.1  Investor Presentation Slideshow in use beginning February 26, 2015 (furnished only).

99.2  Non-GAAP Financial Measures Reconciliation Tables (furnished only)

 



P re s e n ta tio n  to  C lie n ts  o f R a y m o n d  J a m e s  F e b ru a ry  2 0 1 5  E x h ib it 9 9 .1



 

2  T h is  p re s e n ta tio n  c o n ta in s  c e rta in  “fo rw a rd -lo o k in g ” s ta te m e n ts  w ith in  th e  m e a n in g  o f th e  P riv a te  S e c u ritie s  L itig a tio n  R e fo rm  A c t o f 1 9 9 5 , s u c h  a s  s ta te m e n ts  a b o u t th e  C o m p a n y ’s  p ro d u c t in tro d u c tio n s , g e o g ra p h ic  e x p a n s io n , in v e s tm e n ts  in  b ra n d  b u ild in g , d e b t re d u c tio n , in te g ra tio n  o f th e  In s ig h t a c q u is itio n , p ro d u c t m ix , c o n s u m p tio n  g ro w th  a n d  m a rk e t p o s itio n  o f th e  C o m p a n y ’s  b ra n d s , M & A  m a rk e t a c tiv ity , c o s t e ffic ie n c ie s , a n d  th e  C o m p a n y ’s  fu tu re  fin a n c ia l p e rfo rm a n c e . Wo rd s  s u c h  a s  “c o n tin u e ,” “w ill,” “e x p e c t,” “ta rg e t,” “p ro je c t,” “a n tic ip a te ,” “lik e ly ,” “e s tim a te ,” “m a y ,” “s h o u ld ,” “c o u ld ,” “w o u ld ,” a n d  s im ila r e x p re s s io n s  id e n tify  fo rw a rd -lo o k in g  s ta te m e n ts . S u c h  fo rw a rd -lo o k in g  s ta te m e n ts  re p re s e n t th e  C o m p a n y ’s  e x p e c ta tio n s  a n d  b e lie fs  a n d  in v o lv e  a  n u m b e r o f k n o w n  a n d  u n k n o w n  ris k s , u n c e rta in tie s  a n d  o th e r fa c to rs  th a t m a y  c a u s e  a c tu a l re s u lts  to  d iffe r m a te ria lly  fro m  th o s e  e x p re s s e d  o r im p lie d  b y  s u c h  fo rw a rd - lo o k in g  s ta te m e n ts . T h e s e  fa c to rs  in c lu d e , a m o n g  o th e rs , th e  fa ilu re  to  s u c c e s s fu lly  in te g ra te  o r c a p tu re  c o s t s a v in g s  fro m  th e  In s ig h t o r H y d ra ly te  b u s in e s s e s  o r fu tu re  a c q u is itio n s , th e  fa ilu re  to  s u c c e s s fu lly  c o m m e rc ia liz e  n e w  p ro d u c ts , th e  s e v e rity  o f th e  c o ld  a n d  flu  s e a s o n , th e  in a b ility  o f th ird  p a rty  s u p p lie rs  to  m e e t d e m a n d , c o m p e titiv e  p re s s u re s , th e  e ffe c tiv e n e s s  o f th e  C o m p a n y ’s  b ra n d  b u ild in g  in v e s tm e n ts , flu c tu a tin g  fo re ig n  e x c h a n g e  ra te s , a n d  o th e r ris k s  s e t fo rth  in  P a rt I, Ite m  1 A . R is k  F a c to rs  in  th e  C o m p a n y ’s  A n n u a l R e p o rt o n  F o rm  1 0 -

K  fo r th e  y e a r e n d e d  M a rc h  3 1 , 2 0 1 4  a n d  in  P a rt II, Ite m  1 A . R is k  F a c to rs  in  th e  C o m p a n y ’s  Q u a rte rly  R e p o rt o n  F o rm  1 0 -Q  fo r th e  q u a rte r e n d e d  D e c e m b e r 3 1 , 2 0 1 4 . Y o u  a re  c a u tio n e d  n o t to  p la c e  u n d u e  re lia n c e  o n  th e s e  fo rw a rd -lo o k in g  s ta te m e n ts , w h ic h  s p e a k  o n ly  a s  o f th e  d a te  o f th is  p re s e n ta tio n . E x c e p t to  th e  e x te n t re q u ire d  b y  a p p lic a b le  la w , th e  C o m p a n y  u n d e rta k e s  n o  o b lig a tio n  to  u p d a te  a n y  fo rw a rd -lo o k in g  s ta te m e n t c o n ta in e d  in  th is  p re s e n ta tio n , w h e th e r a s  a  re s u lt o f n e w  in fo rm a tio n , fu tu re  e v e n ts , o r o th e rw is e . S a fe  H a rb o r D is c lo s u re



 

3  K e y  D riv e rs  o f L o n g -T e rm  S h a re h o ld e r V a lu e  D e v e lo p  a  P o rtfo lio  o f L e a d in g  B ra n d s  C a p ita liz e  o n  E ffic ie n t a n d  E ffe c tiv e  O p e ra tin g  M o d e l D e liv e r R o b u s t a n d  C o n s is te n t F re e  C a s h  F lo w  E x e c u te  P ro v e n  a n d  R e p e a ta b le  M & A  S tra te g y  �  P o rtfo lio  o f re c o g n iz a b le  b ra n d s  in  a ttra c tiv e  c o n s u m e r h e a lth  in d u s try  �  E s ta b lis h e d  e x p e rtis e  in  b ra n d  b u ild in g  a n d  p ro d u c t in n o v a tio n  �  D e m o n s tra te d  a b ility  to  g a in  m a rk e t s h a re  lo n g -te rm  �  T a rg e t R e v e n u e  c o n trib u tio n  fro m  C o re  O T C  a n d  In te rn a tio n a l b ra n d s  fro m  ~ 7 8 % to  ~ 8 5 % �  D e m o n s tra te d  tra c k  re c o rd  o f 6  a c q u is itio n s  d u rin g  th e  p a s t 5  y e a rs  �  E ffe c tiv e  c o n s o lid a tio n  p la tfo rm  p o s itio n e d  fo r c o n s is te n t p ip e lin e  o f o p p o rtu n itie s  �  P ro v e n  a b ility  to  s o u rc e  fro m  v a rie d  s e lle rs  �  F ra g m e n te d  in d u s try  a n d  re c e n t w a v e  o f a c q u is itio n s  c re a te s  a  ro b u s t p ip e lin e  �  S tro n g  a n d  c o n s is te n t c a s h  flo w  d riv e n  b y  in d u s try  le a d in g  E B IT D A  m a rg in s , c a p ita l-lite  b u s in e s s  m o d e l a n d  s ig n ific a n t d e fe rre d  ta x  a s s e ts  �  R a p id  d e le v e ra g in g  a llo w s  fo r e x p a n d e d  a c q u is itio n  c a p a c ity  a n d  c o n tin u e d  in v e s tm e n t in  b ra n d  b u ild in g  �  N o n -c o re  b ra n d s ’ ro le  c o n trib u te s  to  c a s h  flo w  �  D e b t re p a y m e n t re d u c e s  c a s h  in te re s t e x p e n s e  a n d  a d d s  to  E P S  �  E ffic ie n t a s s e t-lite  m o d e l w ith  b e s t-in -c la s s  o u ts o u rc e d  m a n u fa c tu rin g  a n d  d is trib u tio n  p a rtn e rs  �  S c a la b le  o p e ra tin g  p la tfo rm  k e y  to  R e v e n u e  e x p a n s io n  fro m  $ 3 0 0 M M  to  $ 8 0 0 M M  a n d  b e y o n d  �  B u s in e s s  m o d e l e n a b le s  g ro s s  m a rg in  e x p a n s io n  a n d  G & A

a b s o rp tio n  �  C o n tin u e d  c o s t e ffic ie n c ie s  e x p e c te d  w ith  G M  ta rg e te d  a t 6 0 % a n d  s a v in g s  re in v e s te d  in  A & P  4  1  2  3



 

4  D e v e lo p  a  P o rtfo lio  o f L e a d in g  B ra n d s  1



 

5  A  D iv e rs ifie d  P o rtfo lio  o f We ll-K n o w n  B ra n d s  A  D iv e rs ifie d  P o rtfo lio  O f We ll-K n o w n  B ra n d s  5  1



 

6  C o re  O T C  In te rn a tio n a l O th e r O T C  H o u s e h o ld  C o n trib u tio n  to  P o rtfo lio : #  o f B ra n d s : In v e s tm e n t: T a rg e te d  M ix  O v e r T im e (2 )(3 ): Q 3  F Y  1 5  % O rg a n ic  G ro w th : (C o n s ta n t C u rre n c y  B a s is )(1 ) In v e s t fo r G ro w th  M a n a g e  fo r C a s h  F lo w  G e n e ra tio n  1 1 % 1 1 % ~ 2 5 % o f T o ta l B ra n d s  ~ 7 5 % o f T o ta l B ra n d s  6 3 % 1 5 % P o rtfo lio  S tra te g y  A c h ie v in g  D e s ire d  R e s u lts  + 4 .0 % (0 .1 %) + 2 .9 %(1 ) O rg a n ic  G ro w th  H ig h  M a in ta in  ~ 7 8 % ~ 8 5 % C u rre n t T a rg e t ~ 2 2 % ~ 1 5 % C u rre n t T a rg e t 1



 

7  D e m o n s tra te d  A b ility  to  B u ild  B ra n d s  P ro d u c t In n o v a tio n  A & P  In v e s tm e n t C o n s u m p tio n  C h a n g e  1 0 .9 % 9 .3 % 1 5 .7 % 5 .4 % 1 .4 % 4 .9 % 3  Y r* 5 2  We e k s ** 1 2  We e k s ** S o u rc e : IR I m u lti-o u tle t re ta il d o lla r s a le s  g ro w th  fo r re le v a n t p e rio d . * R e p re s e n ts  c h a n g e  o v e r 3  m o s t re c e n tly  re p o rte d  F is c a l Y e a rs  ** R e p re s e n t c h a n g e  o v e r p e rio d  e n d e d  1 2 /2 8 /1 4  1  C a te g o ry



 

8  D e m o n s tra te d  A b ility  to  B u ild  B ra n d s  P ro d u c t In n o v a tio n  A & P  In v e s tm e n t C o n s u m p tio n  C h a n g e  2 1 .7 % 9 .9 % 7 .1 % 1 4 .8 % 7 .8 % 4 .8 % 3  Y r* 5 2  We e k s ** 1 2  We e k s ** S o u rc e : IR I m u lti-o u tle t re ta il d o lla r s a le s  g ro w th  fo r re le v a n t p e rio d . * R e p re s e n ts  c h a n g e  o v e r 3  m o s t re c e n tly  re p o rte d  F is c a l Y e a rs  ** R e p re s e n t c h a n g e  o v e r p e rio d  e n d e d  1 2 /2 8 /1 4  T ra v e l S ite  B a n n e rs  O n lin e  V id e o s  S o c ia l M e d ia  P re s e n c e  1  C a te g o ry



 

9  T h e  C o n s u m e r J o u rn e y  6  In itia tiv e s  to  R e s to re  L e a d e rs h ip  H is to ric a l C o n s u m e r T re n d s  �  D o c to r v is it e s s e n tia l a t tim e  o f firs t in fe c tio n  �  T re a tm e n t o p tio n s : R x  (g e n e ric ) o r O T C  (M o n is ta t o r p riv a te  la b e l) �  7 0 % o f p a tie n ts  u s e  w h a t d o c to r re c o m m e n d s  E lim in a tio n  o f H C P  M a rk e tin g  �  R x  h a s  o u tp a c e d  M o n is ta t s in c e  2 0 0 8  1 . E m p lo y  D ire c t P ro fe s s io n a l S a le s  &  T e le s a le s  D e ta il F o rc e s  2 . F a c ilita te  P e e r-to -P e e r E d u c a tio n  a n d  In fo rm a tio n  3 . C o n d u c t M e d ic a l S tu d ie s  4 . A tte n d  a n d  S p o n s o r P ro fe s s io n a l C o n g re s s e s  5 . E m a il a n d  D ire c t M a il C a m p a ig n s  to  H C P s  6 . S a m p le  P ro d u c t in  M e d ic a l O ffic e s  M o n is ta t is  a s  e ffe c tiv e  a s  o ra l R x  tre a tm e n t, y e t w o rk s  4 x  fa s te r w ith  e q u a l s y m p to m  re lie f 1  R e s to re  In v e s tm e n t in  H e a lth  C a re  P ro fe s s io n a ls  to  R e in v ig o ra te  G ro w th



 

1 0  D e m o n s tra te d  A b ility  to  B u ild  B ra n d s  C o n s u m p tio n  C h a n g e  P ro d u c t In n o v a tio n  A & P  In v e s tm e n t M u lti-y e a r a g re e m e n t w ith  D a le  E a rn h a rd t, J r. fo r th e  N A S C A R  X F IN IT Y  S e rie s  7 .5 % 2 .6 % 5 .1 % 0 .9 % 1 .5 % 4 .4 % 3  Y r* 5 2  We e k s ** 1 2  We e k s ** S o u rc e : IR I m u lti-o u tle t re ta il d o lla r s a le s  g ro w th  fo r re le v a n t p e rio d . * R e p re s e n ts  c h a n g e  o v e r 3  m o s t re c e n tly  re p o rte d  F is c a l Y e a rs  ** R e p re s e n t c h a n g e  o v e r p e rio d  e n d e d  1 2 /2 8 /1 4  1  C a te g o ry



 

1 1  C o re  O T C  C o n s u m p tio n  G ro w th  H a s  A c c e le ra te d , C o n trib u tin g  to  S u s ta in e d  S a le s  M o m e n tu m  C o n s u m p tio n  G ro w th  O rg a n ic  S a le s  G ro w th  (1 .8 %) 1 .0 % 1 .6 % 0 .8 % 3 .9 % 5 .5 % Q 1  Q 2  Q 3  (5 .0 %) (4 .2 %) 2 .8 % (2 .4 %) 0 .0 % 8 .3 % Q 1  Q 2  Q 3  F Y  1 5  C o re  O T C , e x c lu d e s  In s ig h t P h a rm a c e u tic a ls . S o u rc e : IR I m u lti-o u tle t re ta il d o lla r s a le s  g ro w th  fo r re le v a n t p e rio d . D a ta  re fle c ts  re ta il d o lla r s a le s  p e rc e n ta g e  g ro w th  v e rs u s  p rio r p e rio d . F Y  1 5  + 0 .1 % Y /Y  % ∆ : + 0 .2 % (0 .2 %) (0 .4 %) + 0 .7 % E x c lu d in g  P e d ia C a re  1



 

1 2  1 0 % 9 0 % In te rn a tio n a l M a rk e ts  G a in in g  Im p o rta n c e  2 0 1 4  2 0 1 1  �  D is trib u to r m o d e l �  P re d o m in a n tly  e s ta b lis h e d  m a rk e ts  �  L o c a l o p e ra tio n s  in  A u s tra lia  a n d  N e w  Z e a la n d  �  B e a c h h e a d  fo r a ttra c tiv e  re g io n  �  A ttra c tiv e  g ro w th  p ro file  In te rn a tio n a l B u s in e s s  H a s  G ro w n  fro m  ~ $ 3 5 M M  to  ~ $ 1 1 0 M M (2 ) in  L a s t T h re e  Y e a rs  In te rn a tio n a l U .S . 1  ~ 1 5 % ~ 8 5 % In te rn a tio n a l U .S .



 

1 3  C a p ita liz e  o n  E ffic ie n t a n d  E ffe c tiv e  O p e ra tin g  M o d e l 2



 

1 4  P re s tig e  O p e ra tin g  M o d e l B e s t-in -C la s s  O u ts o u rc e d  P a rtn e rs  A d v e rtis in g  L o g is tic s  D is trib u tio n  M a n u fa c tu rin g  B ra n d  M a n a g e m e n t M a rk e tin g  C u s to m e r S e rv ic e  IT  F in a n c e  P ro d u c t Q u a lity  P ro d u c t D e v e lo p m e n t S a le s  �  F o c u s  o n  B ra n d  B u ild in g  �  S p e c ia liz e d  S k ills  a n d  K n o w le d g e  �  E c o n o m ie s  o f S c a le  2  L e v e ra g e  In te rn a l a n d  E x te rn a l R e s o u rc e s  a s  O n e  In te g ra te d  S y s te m



 

1 5  K e y  B e n e fits  o f O u r O p e ra tin g  M o d e l �  E n s u re s  O rg a n iz a tio n a l F o c u s  o n  B ra n d  B u ild in g  �  P ro v id e s  A c c e s s  to  A d d itio n a l T e c h n ic a l R e s o u rc e s  fo r N e w  P ro d u c t D e v e lo p m e n t �  B ro a d  B a s e  o f M a n u fa c tu re r’s  In d u s try  K n o w le d g e  �  E ffic ie n t, S c a la b le  a n d  F le x ib le  M o d e l �  S ta te -o f-th e -A rt M a n u fa c tu rin g  w ith  M in im a l C a p ita l O u tla y s  �  R e s u lts  in  S u p e rio r M a rg in s  a n d  F re e  C a s h  F lo w  C o n v e rs io n  2



 

1 6  3 0 .0 % 3 0 .5 % 3 4 .9 % 3 3 .9 % F Y '1 1 A  F Y '1 2 A  F Y '1 3 A  F Y '1 4 A  1 2 .7 % 1 3 .0 % 1 4 .5 % 1 4 .9 % F Y '1 1 A  F Y '1 2 A  F Y '1 3 A  F Y '1 4 A  1 0 .2 % 8 .5 % 7 .2 % 7 .9 % F Y '1 1 A  F Y '1 2 A  F Y '1 3 A  F Y '1 4 A  5 2 .9 % 5 2 .0 % 5 6 .6 % 5 6 .7 % F Y '1 1 A  F Y '1 2 A  F Y '1 3 A  F Y '1 4 A  A d ju s te d  G ro s s  M a rg in (4 ) M a rg in  E x p a n s io n  a n d  E ffic ie n c y  G a in s  A llo w s  fo r In c re a s e d  A & P  In v e s tm e n t A d ju s te d  G & A  % N e t S a le s (4 ) A & P  % N e t S a le s  A d ju s te d  E B IT D A  M a rg in (5 ) 2



 

1 7  D e liv e r R o b u s t a n d  C o n s is te n t F re e  C a s h  F lo w  3



 

1 8  D riv e rs  o f F re e  C a s h  F lo w  �  S u p e rio r E B IT D A  m a rg in  p ro file  �  O u ts o u rc e d  m a n u fa c tu rin g  w ith  m in im a l c a p ita l o u tla y s  �  D is c ip lin e d  a c q u is itio n  s tra te g y  w ith  p ro v e n  in te g ra tio n  s y n e rg ie s  a n d  s tru c tu re d  in  a  h ig h ly  ta x - e ffic ie n t m a n n e r �  L o w  c a s h  ta x  ra te  fro m  s ig n ific a n t lo n g -te rm  ta x  a ttrib u te s  $ 5 9 (6 ) $ 8 6 (6 ) $ 6 7 (6 ) $ 1 2 7 (6 ) $ 1 2 5  $ 1 5 5 (7 ) $ 1 7 5  F Y 1 0  F Y 1 1  F Y 1 2  F Y 1 3  F Y 1 4  F Y 1 5  O u tlo o k  P F  F Y 1 5  A d ju s te d  F re e  C a s h  F lo w (6 ) + 3 5 % $ 1 2 9 (6 ) ~  (8 ) 3



 

1 9  In d u s try  L e a d in g  E B IT D A  M a rg in s  1 1 .5 % 1 3 .7 % 1 5 .6 % 1 6 .8 % 1 9 .9 % 2 0 .2 % 2 2 .0 % 2 2 .8 % 2 3 .1 % 2 7 .4 % 2 7 .6 % 3 3 .8 % ~ 3 7 %(9 ) A d ju s te d  E B IT D A  M a rg in s  M e d ia n : 2 2 .0 % 3  S o u rc e : C o m p a n y  filin g s  a n d  C a p ita l IQ



 

2 0  S u p e rio r F re e  C a s h  F lo w  C o n v e rs io n  8 4 .3 % 9 3 .6 % 9 6 .0 % 1 0 7 .9 % 1 0 9 .5 % 1 1 1 .5 % 1 1 2 .5 % 1 1 4 .8 % 1 1 7 .5 % 1 2 5 .9 % 1 3 5 .2 % 1 5 2 .4 % M e d ia n : 1 1 2 .5 % A d ju s te d  Y ie ld (1 0 ) a n d  F C F  C o n v e rs io n (1 1 ) M e d ia n : 5 % ~ 1 7 5 %(1 1 ) 3  9 % 8 % 5 % 6 % 4 % 5 % 6 % 5 % 5 % 6 % 7 % 5 % 5 % S o u rc e : C o m p a n y  filin g s  a n d  C a p ita l IQ



 

2 1  S tro n g  &  C o n s is te n t C a s h  F lo w  L e a d s  to  R a p id  D e -le v e rin g  &  B u ild in g  M & A  C a p a c ity  L e v e ra g e  R a tio (1 2 ) F Y  1 5 E  F Y  1 6 E  F Y  1 7 E  ~ $ 1 .6  B N  + $ 2 .0  B N  ~ $ 0 .6  B N  Illu s tra tiv e  F in a n c in g  C a p a c ity (1 3 ) ~ 5 .6 x  ~ 5 .4 x  ~ 5 .1 x  ~ 4 .4 x  ≥ 4 .0 x  Q 2  F Y  1 5  Q 3  F Y  1 5  F Y  1 5 E  F Y  1 6 E  F Y  1 7 E  �  R e d u c e d  N e t D e b t b y  ~ $ 5 5  m illio n  in  Q 3  �  F Y  1 5 E  le v e ra g e  e x p e c te d  to  b e  re d u c e d  b y  ~ 0 .5 x  s in c e  Q 2  e n d e d  S e p te m b e r w ith  e x p e c te d  c o n tin u e d  re d u c tio n  �  P ro je c te d  e x p a n d e d  M & A  c a p a b ility  o f $ 1 .6  b illio n  in  F Y  1 6 E  a n d  + $ 2 .0  b illio n  b y  F Y  1 7 E  3



 

2 2  E x e c u te  P ro v e n  a n d  R e p e a ta b le  M & A  S tra te g y  4



 

2 3  R e c u rrin g  F lo w  o f Q u a lity  O p p o rtu n itie s  in  O T C  O v e r T im e  4  2 0 0 8  2 0 0 7  2 0 0 9  2 0 1 0  2 0 1 1  2 0 1 3  (M in o rs ) ®  2 0 1 2  (N o n  C o re  O T C ) (L a tA m  B ra n d s ) (5  B ra n d s ) (7  O T C  B ra n d s ) (E u ro p e a n  &  R O W B ra n d s ) (1 7  O T C  B ra n d s ) 2 0 1 4  (C o n s u m e r B ra n d s ) (O T C  J V ) (C o n s u m e r)



 

2 4  M & A  S tra te g y  h a s  D e liv e re d  S h a re h o ld e r V a lu e  M & A  a s  a  V a lu e  C re a to r D is c ip lin e d  a n d  A g g re s s iv e  M & A  S tra te g y  4  A ttra c tiv e  P ric in g  D y n a m ic s  N u m b e r a n d  S c a le  o f O p p o rtu n itie s  P u re  P la y  O T C  P la tfo rm  P o s itio n  o f S tre n g th



 

2 5  P ro v e n  A b ility  to  S o u rc e  fro m  V a rie d  S e lle rs  4



 

2 6  R e c e n t A c q u is itio n s  H a v e  T ra n s fo rm e d  O u r B u s in e s s  P la tfo rm  E x p a n s io n  G e o g ra p h ic  E x p a n s io n  S ix  A c q u is itio n s  C o m p le te d  in  P a s t F iv e  Y e a rs  H a v e  M o re  T h a n  T rip le d  P re s tig e ’s  O T C  B u s in e s s  N o rth  A m e ric a n  B ra n d s  2 0 1 0  2 0 1 2  2 0 1 3  2 0 1 4  2 0 1 1  A p ril 2 0 1 4  J u ly  2 0 1 3  A p ril 2 0 1 4  D e c e m b e r 2 0 1 1  D e c e m b e r 2 0 1 0  S e p te m b e r 2 0 1 0  4



 

2 7  S tre n g th e n in g  B ra n d  S c a le  in  O T C  F Y 2 0 1 0 (1 4 ) F Y 2 0 1 5 (1 5 ) + 3 .0 x  A v e ra g e : $ 3 8 M M * A v e ra g e : $ 1 1 3 M M * * R e ta il S a le s  B ra n d  S c a le  in  T o p  4  O T C  B ra n d s  4



 

2 8  S u c c e s s fu l In te g ra tio n  o f In s ig h t P h a rm a c e u tic a ls  R e g u la to ry  / Q u a lity  A s s u ra n c e  S y s te m s  / B a c k -O ffic e  S u p p ly  C h a in  S a le s  &  D is trib u tio n  �  IT  s y s te m s  a n d  p ro c e s s e s  tra n s fe rre d  �  P e rs o n n e l a n d  o ffic e s  tra n s itio n e d  B ra n d  B u ild in g  E x p e c t to  C o m p le te  b y  E n d  o f Q 3  O n -G o in g  1 2 -2 4  M o n th s  �  R e g u la to ry  a n d  q u a lity  fu n c tio n s  in te g ra te d  �  G o -to -m a rk e t s tra te g y  in -p la c e  a n d  s e llin g  o rg a n iz a tio n  in te g ra te d  �  O p tim iz in g  c o m m o n  s u p p lie r n e tw o rk  �  Id e n tify in g  a n d  c a p tu rin g  c o s t s a v in g s  p o te n tia l �  M a rk e tin g  s tra te g y  fo rm a tio n  u n d e rw a y  �  B ra n d  p la n s  a n d  n e w  p ro d u c t / in n o v a tio n  p ip e lin e  b e in g  d e v e lo p e d  4



 

2 9  K e y  D riv e rs  o f L o n g -T e rm  S h a re h o ld e r V a lu e  D e v e lo p  a  P o rtfo lio  o f L e a d in g  B ra n d s  C a p ita liz e  o n  E ffic ie n t a n d  E ffe c tiv e  O p e ra tin g  M o d e l D e liv e r R o b u s t a n d  C o n s is te n t F re e  C a s h  F lo w  E x e c u te  P ro v e n  a n d  R e p e a ta b le  M & A  S tra te g y  �  P o rtfo lio  o f re c o g n iz a b le  b ra n d s  in  a ttra c tiv e  c o n s u m e r h e a lth  in d u s try  �  E s ta b lis h e d  e x p e rtis e  in  b ra n d  b u ild in g  a n d  p ro d u c t in n o v a tio n  �  D e m o n s tra te d  a b ility  to  g a in  m a rk e t s h a re  lo n g -te rm  �  T a rg e t R e v e n u e  c o n trib u tio n  fro m  C o re  O T C  a n d  In te rn a tio n a l b ra n d s  fro m  ~ 7 8 % to  ~ 8 5 % �  D e m o n s tra te d  tra c k  re c o rd  o f 6  a c q u is itio n s  d u rin g  th e  p a s t 5  y e a rs  �  E ffe c tiv e  c o n s o lid a tio n  p la tfo rm  p o s itio n e d  fo r c o n s is te n t p ip e lin e  o f o p p o rtu n itie s  �  P ro v e n  a b ility  to  s o u rc e  fro m  v a rie d  s e lle rs  �  F ra g m e n te d  in d u s try  a n d  re c e n t w a v e  o f a c q u is itio n s  c re a te s  a  ro b u s t p ip e lin e  �  S tro n g  a n d  c o n s is te n t c a s h  flo w  d riv e n  b y  in d u s try  le a d in g  E B IT D A  m a rg in s , c a p ita l-lite  b u s in e s s  m o d e l a n d  s ig n ific a n t d e fe rre d  ta x  a s s e ts  �  R a p id  d e le v e ra g in g  a llo w s  fo r e x p a n d e d  a c q u is itio n  c a p a c ity  a n d  c o n tin u e d  in v e s tm e n t in  b ra n d  b u ild in g  �  N o n -c o re  b ra n d s ’ ro le  c o n trib u te s  to  c a s h  flo w  �  D e b t re p a y m e n t re d u c e s  c a s h  in te re s t e x p e n s e  a n d  a d d s  to  E P S  �  E ffic ie n t a s s e t-lite  m o d e l w ith  b e s t-in -c la s s  o u ts o u rc e d  m a n u fa c tu rin g  a n d  d is trib u tio n  p a rtn e rs  �  S c a la b le  o p e ra tin g  p la tfo rm  k e y  to  R e v e n u e  e x p a n s io n  fro m  $ 3 0 0 M M  to  $ 8 0 0 M M  a n d  b e y o n d  �  B u s in e s s  m o d e l e n a b le s  g ro s s  m a rg in  e x p a n s io n  a n d  G & A

a b s o rp tio n  �  C o n tin u e d  c o s t e ffic ie n c ie s  e x p e c te d  w ith  G M  ta rg e te d  a t 6 0 % a n d  s a v in g s  re in v e s te d  in  A & P  4  1  2  3



 

3 0



 

3 1  Q 3  P e rfo rm a n c e  H ig h lig h ts  a n d  O u tlo o k  �  Q 3  c o n s o lid a te d  R e v e n u e  o f $ 1 9 7 .6  m illio n , u p  3 6 .4 % v e rs u s  P Y  Q 3  –  O rg a n ic  g ro w th  o f + 2 .9 %(1 ) o n  a  c o n s ta n t c u rre n c y  b a s is , a n d  + 2 .1 % o n  a  d o lla r b a s is  v e rs u s  P Y  Q 3  �  C o re  O T C  c o n s u m p tio n  g ro w th  o f + 5 .5 % (e x . P e d ia C a re ), a n d  + 1 .6 % (to ta l C o re  O T C ) �  A d ju s te d  G ro s s  M a rg in  o f 5 7 .2 %(1 6 ) v e rs u s  5 5 .5 % in  th e  P Y  Q 3 , a n d  u p  fro m  5 7 .0 % in  Q 2  �  A d ju s te d  E P S  o f $ 0 .4 8 (1 6 ), u p  6 0 .0 % v e rs u s  th e  P Y  Q 3  �  S tro n g  A d ju s te d  F re e  C a s h  F lo w  o f $ 4 5 .5 (1 6 ) m illio n , u p  9 .6 % v e rs u s  th e  P Y  Q 3  �  C o n s is te n t a n d  in n o v a tiv e  m a rk e tin g  s u p p o rt b u ild in g  lo n g -te rm  b ra n d  e q u ity  in  c o re  O T C  b ra n d s  �  In s ig h t P h a rm a c e u tic a ls  in te g ra tio n  c o m p le te  w ith  s u p p ly  a n d  d e m a n d  in itia tiv e s  u n d e rw a y  �  O n  tra c k  to  d e liv e r e x p e c te d  s tro n g  fin a n c ia l p e rfo rm a n c e  in  F Y  1 5  P re v io u s  U p d a te d  –  F u ll y e a r R e v e n u e  g ro w th  + 1 5 % –  1 8 % + 1 8 % –  A d ju s te d  E P S  $ 1 .7 5  –  $ 1 .8 5  $ 1 .8 2  –  $ 1 .8 5 (1 7 ) –  A d ju s te d  F re e  C a s h  F lo w  ~ $ 1 5 0  m illio n  ~ $ 1 5 5  m illio n (7 )



 

3 2  S e le c te d  O b s e rv a tio n s  o n  T h ird  Q u a rte r P e rfo rm a n c e  �  E x c e lle n t o v e ra ll fin a n c ia l p e rfo rm a n c e  in  th e  q u a rte r e x c e e d e d  e x p e c ta tio n s  −  A c h ie v e d  o rg a n ic  g ro w th  o f 2 .9 %(1 ) e x c lu d in g  th e  im p a c t o f fo re ig n  c u rre n c y  −  R e v e n u e  o f $ 1 9 7 .6  m illio n , a n  in c re a s e  o f 3 6 .4 % −  A d ju s te d  E P S  o f $ 0 .4 8 (1 6 ), u p  6 0 .0 % −  A d ju s te d  F re e  C a s h  F lo w  g ro w th  o f 9 .6 % to  $ 4 5 .5  m illio n (1 6 ) �  U p d a tin g  fu ll y e a r o u tlo o k  to  re fle c t s tro n g  p e rfo rm a n c e  $ 1 4 4 .9  $ 4 4 .1  $ 4 1 .5  $ 1 9 7 .6  $ 6 9 .1  $ 4 5 .5  T o ta l R e v e n u e  A d ju s te d  E B IT D A  A d ju s te d  E P S  A d ju s te d  F re e  C a s h  F lo w  Q 3  F Y  1 5  Q 3  F Y  1 4  3 6 .4 % 5 6 .8 % 6 0 .0 % 9 .6 % $ 0 .3 0  $ 0 .4 8  (5 ) (1 6 ) (1 6 ) D o lla r v a lu e s  in  m illio n s , e x c e p t p e r s h a re  d a ta .



 

3 3



 

3 4  S ta y  th e  S tra te g ic  C o u rs e  to  C o n tin u e  to  C re a te  S h a re h o ld e r V a lu e  In s ig h t In te g ra tio n  F Y  1 5  F u ll Y e a r O u tlo o k  M & A  S tra te g y  B ra n d  B u ild in g  �  C o n tin u e  in v e s tm e n t a n d  fo c u s  o n  C o re  O T C  a n d  In te rn a tio n a l to  d riv e  c o n s u m p tio n  g ro w th  �  D e liv e r n e w  p ro d u c t in n o v a tio n s  o n  a  c o n s is te n t b a s is  (fiv e  p la n n e d  in  Q 4  in  b o th  d o m e s tic /in te rn a tio n a l) �  A s s e s s  a p p ro p ria te  P e d ia tric  s tra te g ie s  m o v in g  fo rw a rd  p o s t c o u g h /c o ld  s e a s o n  in  re la tio n  to  to ta l p o rtfo lio  �  In n o v a te  a n d  e v o lv e  m a rk e tin g  v e h ic le s  a c ro s s  k e y  b ra n d s , re c o g n iz in g  re ta il e n v iro n m e n t �  S ta b iliz e  p o rtfo lio  o v e r in itia l 1 2  m o n th s  �  C o m m e n c e  in v e s tm e n t in  M o n is ta t �  O p tim iz e  s u p p ly  c h a in  a n d  c a p tu re  c o s t s a v in g s  o v e r 1 2 -2 4  m o n th s  �  R e m a in  a g g re s s iv e  a n d  d is c ip lin e d  �  A p p ro p ria te ly  c a p ita liz e  o n  in d u s try  c o n s o lid a tio n  a n d  a n n o u n c e m e n ts  �  E x p lo re  c re a tiv e  d e a l s tru c tu re s  a n d  p a rtn e rs h ip s  �  S tro n g  R e v e n u e  g ro w th  (+ 1 8 %) in  c h a lle n g in g  re ta il e n v iro n m e n t — O rg a n ic  g ro w th  in  Q 3  a n d  e x p e c te d  in  Q 4  — S o lid  c o u g h /c o ld  s e a s o n  — Wo rk  to  d o  o n  In s ig h t P o rtfo lio  — R e ta ile r in v e n to ry  p re s s u re  c o n tin u e s  — C u rre n c y  h e a d w in d s  in  Q 4  a n d  b e y o n d  �  A d ju s te d  E P S  g ro w th  o f 1 9 % to  2 1 % a t $ 1 .8 2  to  $ 1 .8 5 (1 7 ) e x p e c te d  fo r fu ll y e a r �  E x c e lle n t e s tim a te d  A d ju s te d  F re e  C a s h  F lo w  o f ~ $ 1 5 5  m illio n (7 ) c o n tin u e s  to  d riv e  lo n g -te rm  s tra te g y



 

3 5  Q & A



 

3 6  A p p e n d ix  (1 ) O rg a n ic  R e v e n u e  G ro w th  o n  a  c o n s ta n t c u rre n c y  b a s is  is  a  N o n -G A A P  fin a n c ia l m e a s u re  a n d  is  re c o n c ile d  to  G A A P  T o ta l R e v e n u e s  in  o u r Q 3 F Y 1 5  e a rn in g s  re le a s e  in  th e  “A b o u t N o n -G A A P  F in a n c ia l M e a s u re s ” s e c tio n  in  E x h ib it 9 9 .1  to  o u r F o rm  8 - K  file d  w ith  th e  S E C  o n  F e b ru a ry  5 , 2 0 1 5 . (2 ) P ro  fo rm a  N e t S a le s  is  p ro je c te d  fo r F Y 1 5  a s  if In s ig h t a n d  H y d ra ly te  w e re  a c q u ire d  o n  A p ril 1 , 2 0 1 4 . (3 ) B a s e d  o n  C o m p a n y 's  o rg a n ic  lo n g -te rm  p la n . S o u rc e : C o m p a n y  d a ta . (4 ) A d ju s te d  G ro s s  M a rg in  a n d  A d ju s te d  G & A  % N e t S a le s  a re  N o n -G A A P  fin a n c ia l m e a s u re s  a n d  a re  re c o n c ile d  to  G A A P  G ro s s  M a rg in  a n d  G A A P  G & A , re s p e c tiv e ly , in  E x h ib it 9 9 .2  to  o u r F o rm  8 -K  file d  w ith  th e  S E C  o n  F e b ru a ry  2 6 , 2 0 1 5 . (5 ) A d ju s te d  E B IT D A  is  a  n o n -G A A P  fin a n c ia l m e a s u re  a n d  is  re c o n c ile d  to  G A A P  N e t In c o m e  in  E x h ib it 9 9 .2  to  o u r F o rm  8 -K  file d  w ith  th e  S E C  o n  F e b ru a ry  2 6 , 2 0 1 5 . A d ju s te d  E B IT D A  M a rg in  is  a  N o n -G A A P  fin a n c ia l m e a s u re  a n d  is  c a lc u la te d  a s  N o n - G A A P  A d ju s te d  E B IT D A  o v e r N o n -G A A P  A d ju s te d  T o ta l R e v e n u e s . (6 ) A d ju s te d  F re e  C a s h  F lo w  is  a  N o n -G A A P  fin a n c ia l m e a s u re  a n d  is  re c o n c ile d  to  G A A P  N e t C a s h  P ro v id e d  b y  O p e ra tin g  A c tiv itie s  in  E x h ib it 9 9 .2  to  o u r F o rm  8 -K  file d  w ith  th e  S E C  o n  F e b ru a ry  2 6 , 2 0 1 5 . (7 ) A d ju s te d  F re e  C a s h  F lo w  fo r F Y 1 5  O u tlo o k  is  a  p ro je c te d  N o n -G A A P  fin a n c ia l m e a s u re , is  re c o n c ile d  to  p ro je c te d  G A A P  N e t C a s h  P ro v id e d  b y  O p e ra tin g  A c tiv itie s  in  o u r Q 3 F Y 1 5  e a rn in g s  re le a s e  in  th e  “A b o u t

N o n -G A A P  F in a n c ia l M e a s u re s ” s e c tio n  in  E x h ib it 1 9 .1  to  o u r F o rm  8 -K  file d  w ith  th e  S E C  o n  F e b ru a ry  5 , 2 0 1 5  a n d  is  c a lc u la te d  b a s e d  o n  p ro je c te d  N e t C a s h  P ro v id e d  b y  O p e ra tin g  A c tiv itie s  o f $ 1 4 6  m illio n , p lu s  p ro je c te d  in te g ra tio n  c o s ts  o f $ 1 5  m illio n  le s s  p ro je c te d  c a p ita l e x p e n d itu re s  o f $ 6  m illio n . (8 ) P ro  fo rm a  A d ju s te d  F re e  C a s h  F lo w  fo r F Y 1 5  is  a  p ro je c te d  N o n -G A A P  fin a n c ia l m e a s u re  a s  if In s ig h t a n d  H y d ra ly te  w e re  a c q u ire d  o n  A p ril 1 , 2 0 1 4  a n d  is  c a lc u la te d  b a s e d  o n  p ro je c te d  G A A P  N e t C a s h  P ro v id e d  b y  O p e ra tin g  A c tiv itie s  o f a p p ro x im a te ly  $ 1 8 2  m illio n  le s s  p ro je c te d  C a p ita l E x p e n d itu re s  o f a p p ro x im a te ly  $ 7  m illio n . (9 ) P ro  fo rm a  A d ju s te d  E B IT D A  M a rg in  is  a  N o n -G A A P  fin a n c ia l m e a s u re  a n d  is  a rriv e d  a t b y  ta k in g  P ro  fo rm a  A d ju s te d  E B IT D A  o f $ 3 0 0  m illio n  d iv id e d  b y  P ro  fo rm a  N e t S a le s  o f $ 8 0 0  m illio n . P ro  fo rm a  A d ju s te d  E B IT D A  is  a  p ro je c te d  N o n -G A A P  fin a n c ia l m e a s u re  a n d  is  a rriv e d  a t b y  ta k in g  P ro  fo rm a  p ro je c te d  N e t In c o m e  o f $ 8 9  m illio n  a n d  a d d in g  b a c k  p ro je c te d  d e p re c ia tio n  a n d  a m o rtiz a tio n  o f $ 3 1  m illio n , p ro je c te d  in te re s t e x p e n s e  o f $ 1 0 3  m illio n , p ro je c te d  in c o m e  ta x e s  o f $ 5 2  m illio n  a n d  p ro je c te d  tra n s itio n , in te g ra tio n  a n d  p u rc h a s e  a c c o u n tin g  ite m s  o f $ 2 5  m illio n  to  a rriv e  a t $ 3 0 0  m illio n .



 

3 7  A p p e n d ix  (1 0 ) A d ju s te d  F re e  C a s h  F lo w  Y ie ld  is  c a lc u la te d  a s  N o n -G A A P  P ro  fo rm a  A d ju s te d  F re e  C a s h  F lo w  o v e r th e  C o m p a n y ’s  m a rk e t c a p ita liz a tio n  a s  o f N o v e m b e r 1 4 , 2 0 1 4 . S o u rc e : C o m p a n y  filin g s  a n d  C a p ita l IQ . N o te s : F o r th e  la te s t tw e lv e  m o n th  p e rio d  a s  o f N o v e m b e r 1 4 , 2 0 1 4 . (1 1 ) A d ju s te d  F re e  C a s h  F lo w  C o n v e rs io n  is  a  N o n -G A A P  fin a n c ia l m e a s u re  a n d  is  c a lc u la te d  a s  A d ju s te d  F re e  C a s h  F lo w  o v e r N o n -G A A P  A d ju s te d  N e t In c o m e . A d ju s te d  F re e  C a s h  F lo w  C o n v e rs io n  fo r th e  la te s t 1 2  m o n th s  e n d e d  S e p te m b e r 3 0 , 2 0 1 4  is  re c o n c ile d  to  its  m o s t c lo s e ly  re la te d  G A A P  fin a n c ia l m e a s u re s  in  E x h ib it 9 9 .2  to  o u r F o rm  8 -K  file d  w ith  th e  S E C  o n  N o v e m b e r 1 8 , 2 0 1 4 . (1 2 ) L e v e ra g e  ra tio  re fle c ts  n e t d e b t / c o v e n a n t d e fin e d  E B IT D A . (1 3 ) A s s u m e s  m a x  le v e ra g e  o f 5 .7 5 x  a n d  a v e ra g e  E B IT D A  a c q u is itio n  m u ltip le  c o n s is te n t w ith  p re v io u s  a c q u is itio n s . (1 4 ) IR I M U L O  +  C -S to re  d a ta , re fle c ts  re ta il d o lla r s a le s . (1 5 ) B a s e d  o n  C o m p a n y  e s tim a te s  o f re ta il s a le s  fo r F Y 2 0 1 5 . (1 6 ) A d ju s te d  G ro s s  M a rg in , A d ju s te d  G & A , A d ju s te d  N e t In c o m e , A d ju s te d  E P S  a n d  A d ju s te d  F re e  C a s h  F lo w  a re  n o n -G A A P  fin a n c ia l m e a s u re s  a n d  a re  re c o n c ile d  to  th e ir m o s t c lo s e ly  re la te d  G A A P  fin a n c ia l m e a s u re s  in  o u r Q 3 F Y 1 5  e a rn in g s  re le a s e  in  th e  “A b o u t N o n -G A A P  F in a n c ia l M e a s u re s ” s e c tio n  in  E x h ib it 9 9 .1  to  o u r F o rm  8 -K  file d  w ith  th e  S E C  o n  F e b ru a ry  5 , 2 0 1 5  a n d  is  a ls o  in c lu d e d  in  E x h ib it 9 9 .2  to  o u r F o rm  8 -K  file d  w ith  th e  S E C  o n  F e b ru a ry  2 6 , 2 0 1 5 . (1 7 )

A d ju s te d  E P S  fo r F Y 1 5  is  a  p ro je c te d  N o n -G A A P  fin a n c ia l m e a s u re , is  re c o n c ile d  to  p ro je c te d  G A A P  E P S  in  o u r e a rn in g s  re le a s e  in  th e  “A b o u t N o n -G A A P  F in a n c ia l M e a s u re s ” s e c tio n  fo r Q 3 F Y 1 5  a n d  is  c a lc u la te d  b a s e d  o n  p ro je c te d  G A A P  E P S  o f $ 1 .3 5  to  $ 1 .3 8  p lu s  $ 0 .4 7  o f p ro je c te d  a c q u is itio n  re la te d  ite m s  to ta lin g  $ 1 .8 2  to  $ 1 .8 5 .



 



Exhibit 99.2

Non-GAAP Financial Measures

We define Non-GAAP Adjusted EBITDA as earnings before (income) loss from discontinued operations, loss (gain) on sale of
discontinued operations, interest expense (income), income taxes, depreciation and amortization, certain other legal and professional
fees, and other acquisition related costs. Non-GAAP Adjusted EBITDA Margin is calculated based on Non-GAAP Adjusted
EBITDA divided by Non-GAAP Adjusted Total Revenue (defined below). We define Non-GAAP Adjusted Net Income as Net
Income before inventory step-up charges, certain other legal and professional fees, other acquisition and integration-related costs, the
applicable tax impacts associated with these items and the tax impacts of state tax rate adjustments and other non-deductible items.
Non-GAAP Adjusted EPS is calculated based on Non-GAAP Adjusted Net Income, divided by the weighted average number of
common and potential common shares outstanding during the period. We define Non-GAAP Adjusted Free Cash Flow as net cash
provided by operating activities less cash paid for capital expenditures plus payments associated with acquisitions for integration,
transition and other payments associated with acquisitions and additional debt premium payments and acceleration of debt discount and
debt finance costs due to debt refinancing. We calculate Non-GAAP Adjusted Free Cash Flow Conversion by dividing Non-GAAP
Adjusted Net Income by Non-GAAP Adjusted Free Cash Flow. We define Non-GAAP Adjusted Total Revenues as Total Revenues
excluding additional transition costs associated with products acquired. We define Non-GAAP Adjusted Gross Profit as gross profit
before inventory step-up charges and certain other acquisition related costs. Non-GAAP Adjusted Gross Margin is calculated using
Non-GAAP Adjusted Gross Profit divided by Non-GAAP Adjusted Total Revenues. We define Non-GAAP Adjusted General and
Administrative expenses as General and Administrative expenses before certain other legal and professional fees and other acquisition
and integration-related costs. Non-GAAP Adjusted General and Administrative Margin is calculated using Non-GAAP Adjusted
General and Administrative expenses divided by Non-GAAP Adjusted Total Revenues.

The following tables set forth the reconciliation of Non-GAAP Adjusted EBITDA, Non-GAAP Adjusted EBITDA Margin, Non-
GAAP Adjusted Net Income, Non-GAAP Adjusted EPS, Non-GAAP Free Cash Flow, Non-GAAP Adjusted Free Cash Flow, Non-
GAAP Adjusted Total Revenues, Non-GAAP Adjusted Gross Profit, Non-GAAP Adjusted Gross Margin, Non-GAAP Adjusted
General and Administrative expenses, and Non-GAAP Adjusted General and Administrative Margin, all of which are non-GAAP
financial measures. These Non-GAAP financial measures are reconciled to GAAP Total Revenues, GAAP Gross Profit, GAAP
General and Administrative expenses, GAAP Net Income, GAAP Diluted EPS and GAAP Net cash provided by operating activities,
our most directly comparable financial measures presented in accordance with GAAP.



Reconciliation of GAAP Net Income to Non-GAAP EBITDA, Non-GAAP Adjusted EBITDA and Non-GAAP Adjusted EBITDA Margin:

 
Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Three Months
Ended

December 31,  

Three Months
Ended

December 31,
 2011  2012  2013  2014  2014  2013
($ In thousands)            
GAAP Net Income $ 29,220  $ 37,212  $ 65,505  $ 72,615  $ 21,293  $ 3,130
(Income) loss from discontinued
operations (591)  —  —  —  —  —
Loss (gain) on sale of
discontinued operations 550  —  —  —  —  —
Interest expense, net 27,317  41,320  84,407  68,582  24,592  21,260
Provision for income taxes 19,349  23,945  40,529  29,133  12,241  1,056
Depreciation and amortization 9,876  10,734  13,235  13,486  5,154  3,644
Non-GAAP EBITDA: 85,721  113,211  203,676  183,816  63,280  29,090
Adjustments:            
Inventory step up associated
with acquisitions 7,273  1,795  23  577  1,326  —
Additional inventory costs
related to the Care acquisition —  —  —  407  —  —
Legal and professional fees
associated with acquisitions and
divestitures 7,729  13,807  98  1,111  477  —
Additional sales costs
associated with brands acquired
from GSK —  —  411  —  —  —
Additional product testing costs
associated with brands acquired
from GSK —  —  220  —  —  —
Additional supplier transaction
costs associated with brands
acquired from GSK —  —  5,426  —  —  —
Integration, transition and other
costs associated with
acquisitions —  3,588  5,811  —  5,181  —
Unsolicited proposal costs —  1,737  534  —  —  —
Gain on settlement —  (5,063)  —  —  —  —
Gain on sale of asset —  —  —  —  (1,133)  —
Loss on extinguishment of debt 300  5,409  1,443  18,286  —  15,012
Total adjustments 15,302  21,273  13,966  20,381  5,851  15,012
Non-GAAP Adjusted EBITDA $ 101,023  $ 134,484  $ 217,642  $ 204,197  $ 69,131  $ 44,102

            

Non-GAAP Adjusted Total
Revenues (see table below) $ 336,510  $ 441,085  $ 624,008  $ 601,881  $ 197,606  $ 144,871
Non-GAAP Adjusted EBITDA
Margin 30.0%  30.5%  34.9%  33.9%  35.0%  30.4%



Reconciliation of GAAP Net Income to Non-GAAP Adjusted Net Income and related Non-GAAP Adjusted Earnings Per Share:

 
Year Ended
March 31,

Adj.
EPS

Year Ended
March 31,

Adj.
EPS

Year Ended
March 31,

Adj.
EPS

Year Ended
March 31, Adj.EPS

Three Months
Ended

December
31,

Adj.
EPS

Three Months
Ended

December 
31,

Adj.
EPS

 2011 2011 2012 2012 2013 2013 2014 2014 2014 2014 2013 2013

($ In thousands)             
GAAP Net Income $ 29,220 $ 0.58 $ 37,212 $ 0.73 $ 65,505 $ 1.27 $ 72,615 $ 1.39 $ 21,293 $ 0.40 $ 3,130 $ 0.06

Adjustments:             
Inventory step up associated with
acquisitions 7,273 0.14 1,795 0.04 23 — 577 0.01 1,326 0.03 — —
Additional inventory costs related
to the Care acquisition — — — — — — 407 0.01 — — — —
Legal and professional fees
associated with acquisitions and
divestitures 7,729 0.15 13,807 0.27 98 — 1,111 0.02 477 0.01 — —
Additional slotting costs associated
with brands acquired from GSK — — — — 411 0.01 — — — — — —
Additional product testing costs
associated with brands acquired
from GSK — — — — 220 — — — — — — —
Additional supplier transaction costs
associated with brands acquired
from GSK — — — — 5,426 0.11 — — — — — —
Integration, transition and other
costs associated with acquisitions — — 3,588 0.07 5,811 0.11 — — 5,181 0.10 — —
Unsolicited proposal costs — — 1,737 0.03 534 0.01 — — — — — —
Gain on settlement — — (5,063) (0.10) — — — — — — — —
Gain on sale of asset — — — — — — — — (1,133) (0.02) — —
Accelerated amortization of debt
discount and debt issue costs — — — — 7,746 0.15 5,477 0.10 218 — 5,112 0.10
(Income) loss from discontinued
operations (591) (0.01) — — — — — — — — — —
Loss (gain) on sale of discontinued
operations 550 0.01 — — — — — — — — — —
Incremental interest expense to
finance Dramamine 800 0.02 — — — — — — — — — —
Loss on extinguishment of debt 300 — 5,409 0.11 1,443 0.03 18,286 0.35 — — 15,012 0.29
Tax impact of adjustments (5,213) (0.10) (8,091) (0.16) (8,329) (0.16) (9,100) (0.17) (1,950) (0.04) (7,285) (0.14)
Impact of state tax adjustments — — (237) — (1,741) (0.03) (9,465) (0.18) — — (380) (0.01)
Total adjustments 10,848 0.21 12,945 0.26 11,642 0.23 7,293 0.14 4,119 0.08 12,459 0.24
Non-GAAP Adjusted Net Income
and Adjusted EPS $ 40,068 $ 0.79 $ 50,157 $ 0.99 $ 77,147 $ 1.50 $ 79,908 $ 1.53 $ 25,412 $ 0.48 $ 15,589 $ 0.30



Reconciliation of GAAP Net Cash Provided by Operating Activities to Non-GAAP Free Cash Flow and Non-GAAP Adjusted Free Cash Flow:

 
Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Three
Months
Ended

December
31,  

Three Months
Ended

December 31,
 2010  2011  2012  2013  2014  2014  2013
($ In thousands)              
GAAP Net Income $ 32,115  $ 29,220  $ 37,212  $ 65,505  $ 72,615  $ 21,293  $ 3,130
Adjustments:              
Adjustments to reconcile net
income to net cash provided by
operating activities as shown in
the Statement of Cash Flows 31,137  26,095  35,674  59,497  50,912  17,765  19,438
Changes in operating assets and
liabilities, net of effects from
acquisitions as shown in the
Statement of Cash Flows (3,825)  31,355  (5,434)  12,603  (11,945)  8,026  2,694
Total adjustments 27,312  57,450  30,240  72,100  38,967  25,791  22,132
GAAP Net cash provided by
operating activities 59,427  86,670  67,452  137,605  111,582  47,084  25,262
Premium payment on 2010
Senior Notes —  —  —  —  15,527  —  12,768
Accelerated interest payments
due to debt refinancing —  —  —  —  4,675  —  3,513
Purchases of property and
equipment (673)  (655)  (606)  (10,268)  (2,764)  (2,320)  (339)
Non-GAAP Free Cash Flow 58,754  86,015 66,846  127,337  129,020  44,764  41,204
Integration, transition, and other
payments associated with
acquisitions —  —  —  —  —  784  337
Non-GAAP Adjusted Free Cash
Flow $ 58,754  $ 86,015  $ 66,846  $ 127,337  $ 129,020  $ 45,548  $ 41,541



Reconciliation of GAAP Total Revenues to Non-GAAP Adjusted Total Revenues and GAAP Gross Profit to Non-GAAP Adjusted Gross Profit and
related Non-GAAP Adjusted Gross Margin:

 
Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Three Months
Ended

December 31,
 2011  2012  2013  2014  2014
($ In thousands)          
GAAP Total Revenues $ 336,510  $ 441,085  $ 623,597  $ 601,881  $ 197,606
Adjustments:          
Additional slotting costs
associated with brands acquired
from GSK —  —  411  —  —
Non-GAAP Adjusted Total
Revenues $ 336,510  $ 441,085  $ 624,008  $ 601,881  $ 197,606

          

GAAP Gross Profit $ 170,878  $ 227,384  $ 347,216  $ 340,051  $ 111,745
Adjustments:          
Inventory step up associated
with acquisitions 7,273  1,795  23  577  1,326
Additional inventory costs
related to the Care acquisition —  —  —  407  —
Additional slotting costs
associated with brands acquired
from GSK —  —  411  —  —
Additional product testing costs
associated with brands acquired
from GSK —  —  220  —  —
Additional supplier transaction
costs associated with brands
acquired from GSK —  —  5,426  —  —
Total adjustments 7,273  1,795  6,080  984  1,326
Non-GAAP Adjusted Gross
Profit $ 178,151  $ 229,179  $ 353,296  $ 341,035  $ 113,071
Non-GAAP Adjusted Gross
Margin 52.9%  52.0%  56.6%  56.7%  57.2%



Reconciliation of GAAP General and Administrative expenses to Non-GAAP Adjusted General and Administrative expenses and related Non-GAAP
Adjusted General and Administrative Margin:

 
Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Year Ended
March 31,  

Three Months
Ended

December 31,
 2011  2012  2013  2014  2014
($ In thousands)          
GAAP General and Administrative $ 41,960  $ 56,700  $ 51,467  $ 48,481  $ 19,454
Adjustments:          
Legal and professional fees
associated with acquisitions and
divestitures 7,729  13,807  98  1,111  477
Transition and integration costs
associated with brands acquired
from GSK —  3,588  5,811  —  —
Integration, transition and other
costs associated with acquisitions —  —  —  —  5,181
Unsolicited proposal costs —  1,737  534  —  —
Total adjustments 7,729  19,132  6,443  1,111  5,658
Non-GAAP Adjusted General and
Administrative $ 34,231  $ 37,568  $ 45,024  $ 47,370  $ 13,796

          
Non-GAAP Adjusted Total
Revenues (see table above) $ 336,510  $ 441,085  $ 624,008  $ 601,881  $ 197,606
Non-GAAP Adjusted General and
Administrative Margin 10.2%  8.5%  7.2%  7.9%  7.0%
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