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Item 1.01 Entry into a Material Definitive Agreement.

On September 18, 2006, Prestige Brands Holdings, Inc. (the “Registrant”), Medtech Products Inc., a wholly-owned subsidiary of the
Registrant (“Medtech”), Aspen Pharmacare Holdings Limited (“Holdings”) and Pharmacare Limited, a wholly-owned subsidiary of Holdings
(“Aspen/Pharmacare”) entered into a Supply Agreement (the “Supply Agreement”) pursuant to which Aspen/Pharmacare will manufacture and
supply to Medtech certain Clear eyes® and Murine® eye care products (the “Products”). Commencing on January 1, 2009 and terminating on
December 31, 2013 (unless otherwise extended pursuant to the terms of the Supply Agreement), Aspen/Pharmacare will exclusively sell and
supply the Products to Medtech, and Medtech will exclusively purchase from Aspen/Pharmacare all of Medtech’s and its affiliates’ requirements
for sale in the U.S. and Canada. Prior to January 1, 2009, Medtech shall have the right to purchase certain of its requirements for the Products
from Aspen/Pharmacare, Abbott Laboratories (“Abbott”) and/or any other third-party supplier. Prior to December 31, 2007, Abbott has agreed to
produce the Products for Medtech in excess of Medtech’s existing 2007 forecasts until Abbott closes it manufacturing facility on such date. Any
excess demand for Products that cannot be produced by Abbott to ensure adequate inventory of the Products for Medtech and its affiliates in 2008
shall be obtained by Medtech through a designated back-up supplier.

The Registrant has decided to enter into the Supply Agreement since Abbott, a supplier to Medtech of certain of the Products, has
informed the Registrant that it will not continue to supply such Products to Medtech upon expiration on December 31, 2007 of the supply
agreement between Medtech and Abbott. The Registrant selected Aspen/Pharmacare as a contract manufacturer for the Products since
Aspen/Pharmacare is a multinational world-class pharmaceutical manufacturer and distributor. Holdings and Aspen/Pharmacare are located in
South Africa and Holdings is a publicly-traded company on the South African Stock Exchange. Aspen/Pharmacare has strategic manufacturing
agreements with several leading pharmaceutical multinational companies, including GlaxoSmithKline, Eli Lily, Bristol-Myers Squibb, Merck and
Roche.

In connection with the execution of the Supply Agreement, Holdings and Aspen/Pharmacare have agreed to construct a new
manufacturing facility (the “Facility”) to accommodate all of Medtech’s purchase requirements under the Supply Agreement. The parties to the
Supply Agreement expect that the construction of the Facility and regulatory compliance for the Facility and the Products will be completed in
time for Aspen/Pharmacare to begin supplying Medtech of all of its contractual requirements for the Products on and after January 1, 2009. Under
the Supply Agreement, Medtech’s costs for the Products (including delivery to the U.S.) are substantially similar to what it currently pays to
Abbott for such Products.

Pursuant to the terms of the Supply Agreement, the Registrant has guaranteed the payment and performance by Medtech of all of
Medtech’s obligations contained in the Supply Agreement. In addition, Holdings has guaranteed the payment and performance by
Aspen/Pharmacare of all of Aspen/Pharmacare’s obligations contained in the Supply Agreement.
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